
THE SAGAMORE CLUB

Plan for Offering of Club Memberships

	PURPOSE OF THE CLUB 


	This Plan for Offering of Club Memberships (the “Plan”) offers you the opportunity to acquire a membership in The Sagamore Club.  The Sagamore Golf Club, L.L.C., an Indiana limited liability company, doing business as The Sagamore Club (collectively, the “Club”), offers the use of golf, tennis, swimming and social facilities (the “Club Facilities”) located in the Sagamore Residential Community (the “Sagamore Community”) in Hamilton County, Indiana.  The “Effective Date” of this Plan is January 1st_, 2013. 



	OWNERSHIP AND CONTROL OF THE CLUB FACILITIES
	The Club owns and operates the Club Facilities referred to hereafter.  Use of the Club Facilities will be available to members of the Club, their family members and guests and other persons permitted by the Club from time to time, as provided in this Plan and the Rules and Regulations of the Club.



	MEMBERSHIP 

CLASSIFICATIONS AND

 PRIVILEGES

	“Membership” is an opportunity to belong to a golf, tennis, swimming and social club.  The Club offers two primary classifications of refundable non-equity membership:  Golf Membership and Corporate Membership.  The Club also offers three primary classifications of non-refundable non-equity membership: Golf Membership (IF), Social Membership (IF) and Corporate Membership (IF). Other membership classifications are provided for in the “Other Memberships and Use Privileges in the Club” section hereinafter.

Each member will be permitted to use the facilities at the Club in accordance with this Plan and the Rules and Regulations, which may be amended from time to time.  Each membership in the Club provides certain privileges to use the facilities as more fully described herein.



	PROCEDURES TO APPLY FOR CLUB MEMBERSHIP PRIVILEGES
	Persons who desire to apply for membership privileges in the Club must comply with the following requirements:

A. Complete and sign the Membership Application and Agreement (the “Membership Agreement); and

B. Mail or deliver the completed and signed Membership Agreement to the Membership Director at The Sagamore Club located at 10900 Golden Bear Way, Noblesville, Indiana 46060.

Within ten days after the date of written notice that the Membership Agreement has been approved, the member must mail or deliver to the Membership Director a check made payable to The Sagamore Club for the required membership deposit or initiation fee, dues and other charges established by the Club.



	RELY ONLY ON INFORMATION IN THIS MEMBERSHIP PLAN
	NO PERSON HAS BEEN AUTHORIZED TO GIVE ANY INFORMATION OR MAKE ANY REPRESENTATION NOT CONTAINED IN THIS MEMBERSHIP PLAN (REFERRED TO HEREAFTER), AND IF GIVEN OR MADE, SUCH INFORMATION OR REPRESENTATION MUST NOT BE RELIED UPON AS HAVING BEEN AUTHORIZED BY THE CLUB.



	MEMBERSHIPS IN THE CLUB ARE OFFERED ONLY FOR RECREATIONAL PURPOSES
	MEMBERSHIPS IN THE CLUB ARE BEING OFFERED EXCLUSIVELY FOR THE PURPOSE OF PERMITTING PERSONS ACQUIRING A MEMBERSHIP TO OBTAIN RECREATIONAL USE OF THE CLUB FACILITIES.  MEMBERSHIPS SHOULD NOT BE VIEWED OR ACQUIRED AS AN INVESTMENT AND NO PERSON PURCHASING A MEMBERSHIP SHOULD EXPECT TO DERIVE ANY ECONOMIC PROFITS FROM MEMBERSHIP IN THE CLUB.

NO FEDERAL OR STATE AUTHORITY HAS PASSED UPON OR ENDORSED THE MERITS OF THIS MEMBERSHIP PLAN.
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General Description of the Membership Plan

	THE CLUB WILL IMPLEMENT THIS MEMBERSHIP PLAN


	The Club proposes to implement this Plan for Offering of Club Memberships and the Rules and Regulations (collectively, the “Membership Plan”) pursuant to which the right to use the facilities at the Club will be available to members of the Club, their family members and guests and other persons permitted by the Club from time to time.




Description of the Club Facilities

	DESCRIPTION OF THE CLUB FACILITIES

	The “Club Facilities” include:

· An 18 Hole Jack Nicklaus Signature Design golf course

· A practice range, putting and chipping greens

· A clubhouse of approximately 20,000 square feet (including cart storage) featuring a golf shop, dining and lounge facilities, and men’s and women’s locker rooms

· A Family Activity Center which includes tennis courts, fitness facility, swimming pool and snack bar.

.


Club Memberships

	CLASSIFICATIONS OF 

MEMBERSHIP AVAILABLE IN THE CLUB


	The Club is offering the following primary classifications of non-equity membership: Golf Membership and Corporate Membership (being refundable membership classifications), and Golf Membership (IF), Social Membership (IF) and Corporate Membership (IF) (being non-refundable membership classifications).  Unless otherwise indicated or the context requires otherwise, references herein to “member” shall refer to the holder of either a refundable membership or a non-refundable membership. Furthermore, references herein to any given refundable classification of membership listed above shall include the corresponding classification of non-refundable membership listed above unless otherwise indicated or the context requires otherwise.   Members will not be permitted to vote on any Club matters or to otherwise become involved in the management of the Club, except as specifically provided herein.



	NUMBER OF MEMBERSHIPS IN THE CLUB
	The maximum number of memberships permitted in each category of membership in the Club are as follows:

· Golf Memberships                  395

          49  Founder & Series A*

          42  Charter*

                Corporate**

· Social Memberships               400

*Included in the limit on Golf Memberships

      **Number determined by the Club with each designated user counting 

          against the limit on Golf Memberships



	RESIGNED FOUNDER, SERIES A, AND CHARTER MEMBERSHIPS TO BE REISSUED AS GOLF MEMBERSHIPS
	Founder, Series A and Charter Memberships which are resigned or terminated will be reissued as Golf Memberships.




	THE CLUB MAY ADD ADDITIONAL FACILITIES IN ITS SOLE AND ABSOLUTE DISCRETION
	The Club may, in its sole discretion, expand the Club Facilities or add additional facilities as it determines appropriate from time to time, either on or off site, including additional golf facilities.  If the Club Facilities are expanded or additional facilities are added to the Club Facilities, the number of memberships issued in the Club may be increased.



	
	


Eligibility for Club Memberships

	NUMBER OF GOLF AND SOCIAL MEMBERSHIPS MAY TEMPORARILY EXCEED THE TOTAL NUMBER PERMITTED IN THE CLUB


	The Club will make a Golf Membership available for each initial retail purchaser of a residential unit or lot in the Sagamore Community until ninety (90) days after the closing of the property purchase, notwithstanding the limit on the total number of Golf Memberships set forth above.  A Social Membership is included with each purchase of property in the Sagamore Community by an initial retail purchaser who does not acquire a Golf Membership.  Further, the Club has committed to make Golf Memberships (up to 20) and Social Memberships (up to 41) available to purchasers in the Park Place residential development adjacent to the Sagamore Community (the “Park Place Community”).  Therefore, the number of Golf Memberships and/or Social Memberships may temporarily exceed the total number of memberships permitted in these categories as set forth above.  The limit on the number of Golf Memberships will not be exceeded for the initial retail purchaser of a residential unit or lot in the Sagamore Community who does not acquire a Golf Membership within ninety (90) days after closing on the property purchase.  During the period when the limit on the number of memberships is exceeded, the Club will not issue a membership in a given category to anyone except initial retail purchasers of residential units or lots in the Sagamore Community or a purchaser in the Park Place Community who is entitled to a membership, in accordance with the foregoing provisions, except as provided below.  If a refundable Golf Membership is resigned by a member while the limit on Golf Memberships is exceeded, the Club will repurchase the resigned membership and not reissue the resigned membership (or issue a replacement non-refundable Golf Membership) except in the case where the membership (or a replacement non-refundable Golf Membership) is being issued to the subsequent purchaser of the resigned member’s residential unit or lot in the Sagamore Community as hereinafter provided.



	INITIAL RETAIL PURCHASERS HAVE UNTIL NINETY (90) DAYS AFTER CLOSING TO ACQUIRE A GOLF MEMBERSHIP
	A Golf Membership will be available for initial retail purchasers of residential units or lots in the Sagamore Community for a period of ninety (90) days immediately following the closing of the purchase of the residential unit or lot.  Each prospective member must submit a Membership Agreement and be approved for membership prior to acquiring a Golf Membership.




	RESERVED MEMBERSHIPS ARE NOT CONSIDERED AVAILABLE
	All of the unissued memberships will be reserved by the Club in its sole discretion.  Reserved memberships will not be considered to be available memberships in the Club.  The Club may not be compelled to sell a reserved membership.  The Club may issue reserved memberships to any person whom the Club, in its sole discretion determines appropriate from time to time, including persons who do not own a residential unit or lot in the Sagamore Community.




	INITIAL RETAIL PURCHASERS WHO DO NOT ACQUIRE A GOLF  MEMBERSHIP PRIOR TO NINETY (90) DAYS AFTER CLOSING MAY SUBSEQUENTLY ACQUIRE A MEMBERSHIP ONLY IF AVAILABLE


	Initial retail purchasers of residential units or lots in the Sagamore Community who do not acquire a Golf Membership during the ninety (90) day period after closing of the property purchase and the subsequent purchasers of residential units or lots in the Sagamore Community from persons who are not Golf Members, may acquire a Golf Membership only if one is subsequently available and not reserved.



	SOCIAL MEMBERSHIP IS INCLUDED WITH PROPERTY PURCHASE IN SAGAMORE


	A Social Membership is included with the purchase of property in the Sagamore Community by an initial retail purchaser who does not desire a Golf Membership.

	A WAITING LIST WILL BE ESTABLISHED IF GOLF MEMBERSHIPS OR SOCIAL MEMBERSHIPS ARE NOT AVAILABLE
	If Golf Memberships or Social Memberships are not available, the Club will establish for each classification of membership a waiting list of those persons who have notified the Club in writing of their desire to purchase a membership.  Property owners in the Sagamore Community who are on the Club’s waiting list for a Golf Membership will have priority over non-property owners to acquire any available Golf Memberships.  Non-property owners who are Social Members will have priority for available Golf Memberships over non-property owners who are not Social Members.




Membership Privileges

All membership privileges will be subject to the Membership Plan as it may be amended from time to time.  Each membership entitles the member to the following privileges:

	GOLF MEMBERSHIP


	Golf Membership:  A Golf Member may use all of the golf, tennis, swimming and clubhouse facilities of the Club.  Golf Members shall not pay green fees or court fees for use of the golf and tennis facilities of the Club, but shall pay golf cart fees.  Golf Members have a sign-up privilege to reserve golf starting times and tennis court times.



	SOCIAL MEMBERSHIP
	Social Membership (IF):  A Social Member may use all of the tennis, swimming and clubhouse facilities of the Club.  Social Members shall not pay court fees for use of the tennis facilities.  Social Members have a sign-up privilege to reserve tennis court times. A Social Member may play the golf course up to 5 rounds per year with an accompanied Golf Member on a restricted basis with the payment of approved guest fees.



	IMMEDIATE FAMILY PRIVILEGES
	A member’s immediate family will be entitled to use the Club Facilities on the same basis as the member.  A member’s immediate family will include the member’s spouse and their unmarried children under the age of 23 who are living at home, and attending school on a full-time basis or serving in the military.



	EXTENDED FAMILY PRIVILEGES
	A member’s extended family will be permitted to use the Club Facilities (in the company of the member) in accordance with the member’s category of membership upon payment of reduced guest fees.  The extended family shall include the parents, children who do not fall within the definition of immediate family, grandparents and grandchildren of the member and spouse and their respective spouses.  The Club may modify or terminate this privilege and establish such rules with respect thereto as it may determine from time to time.



	THE CLUB MAY ESTABLISH RULES REGARDING USE OF THE CLUB FACILITIES


	In order to provide the utmost playing pleasure for all members, the Club reserves the right to establish different membership classifications and to establish different rules governing access, sign-up privileges, guest privileges and starting times with respect to the golf, tennis and other facilities of the Club.



	SOCIAL MEMBERS MAY UPGRADE TO A GOLF MEMBERSHIP
	Social Members will at all times have the right to upgrade to an available Golf Membership. In order to upgrade, a Social Member shall pay to the Club the difference between the initiation fee previously paid by or on behalf of the Social Member and the membership deposit then being charged for a refundable Golf Membership or initiation fee then being charged for a non-refundable Golf Membership, as the case may be.  The downgrade of a Golf Membership is not permitted by the Club except in the case of special extenuating circumstances as determined in the Club’s sole discretion.  If the Club approves a downgrade to a Social Membership, the Golf Member must resign the Golf Membership and acquire the Social Membership.  In case of a Golf Member who holds a refundable Golf Membership, the member will receive a refund in respect of the resigned membership when the Club repurchases the Golf Membership as hereinafter provided.  In the case of a Golf Member who holds a non-refundable Golf Membership, no payment shall be required in connection with the downgrade.



	MEMBERS MAY HAVE GUESTS USE THE CLUB FACILITIES
	Members are entitled to have guests use the Club Facilities in accordance with the privileges granted by the classification of membership selected and in accordance with the Rules and Regulations of the Club.  The sponsoring member is responsible for the payment of the applicable daily guest fees established by the Club from time to time, and deportment of guests.



	A MEMBERSHIP MAY BE HELD IN THE NAME OF AN ENTITY
	For the convenience of members and to facilitate the acquisition of a membership, a membership may be held in the name of a partnership, company, trust or other form of multiple ownership (collectively, the “entity”). The membership will be issued in the name of the entity.  The entity must designate the one individual or family who will have the right to use the Club Facilities. Each individual designated must submit a Membership Agreement and be approved by the Club.  Each individual designated must also be a director, officer or employee of the entity and pay the required dues and charges.  No person other than the designated user and his or her immediate family shall be entitled to simultaneously use the Club Facilities, except as a guest of the designated user or another member of the Club and is subject to the Rules and Regulations of the Club.  In the event that through one or more transactions and/or assignments, the majority ownership interest in the entity is directly or indirectly transferred, the entity is obligated to notify the Club in writing and shall pay to the Club an additional membership deposit or initiation fee, as the case may be, in the amount equal to the difference between the then current membership deposit or initiation fee for the category in question and the membership deposit or initiation fee previously paid for the membership.



	THE DESIGNATED USER MAY BE CHANGED FROM TIME TO TIME
	The entity may change the designated user of the membership one time per membership year upon approval by the Club and payment of the redesignation fee established by the Club from time to time.  The Club must be given four weeks prior written notice of any change in the designated user of the membership privileges.  The Club reserves the right to establish from time to time additional rules governing the designation of an individual as the designated user of a membership.



	CORPORATE MEMBERSHIPS
	The Club will offer Corporate Memberships to actual legal, business entities, as determined by the Club from time to time.  Each Corporate Membership will entitle the Corporate Member to designate up to three (3) persons to use the Club Facilities.  Each designated user of the Corporate Membership counts against the limit on Golf Memberships and will be required to pay the same dues and will be entitled to use the Club Facilities on the same basis as a Golf Member.  Each Corporate Member and its designated users must complete and submit a Corporate Membership Agreement and such other forms as may be requested by the Club to verify the Corporate Member’s status as a bona fide business entity.  Each designated user must be an owner, director, officer, partner, shareholder or employee of the entity and will be subject to approval of the Club.  Each Corporate Member will be responsible for any unpaid dues, fees and other charges incurred by its designated users.  A Corporate Member may change one or more of the designated users not more than once annually except in the case of the death of the designee or as determined by the Club, upon payment of a redesignation fee and subject to the terms and conditions established by the Club from time to time.  


Membership Deposit or Initiation Fee

	MEMBERSHIP DEPOSIT REQUIRED TO ACQUIRE A REFUNDABLE MEMBERSHIP


	To acquire a refundable membership, the applicant shall pay a membership deposit, which shall be determined by the Club from time to time.



	INITIATION FEE REQUIRED

TO ACQUIRE A NON-REFUNDABLE MEMBERSHIP


	To acquire a non-refundable membership, the applicant shall pay an initiation fee, which shall be determined by the Club from time to time.  The initiation fee paid for a membership is non-refundable.

	REPAYMENT OF MEMBERSHIP DEPOSIT AFTER THIRTY (30) YEARS
	The Club is obligated to repay to the members who have paid a membership deposit, one hundred percent (100%) of the membership deposit previously paid for their membership, without interest, thirty (30) years from the date of acceptance.  

Upon maturity and repayment of the membership deposit at the end of the thirty-year period, the member may, at his or her election, (i) resign his or her membership, in which event the Club will be deemed to have repurchased his or her membership, and the member thereafter will not be liable for any future dues, fees or charges, and will not be permitted to use the Club Facilities, or (ii) continue his or her membership privileges, in which event the member will continue to pay dues, fees and other charges, but his or her membership will not be counted toward the limit on the total number of memberships permitted in the Club.



	REFUND PRIOR TO THIRTY (30) YEARS


	Upon resignation of a refundable membership prior to the end of the thirty (30) year period, a member shall receive a refund equal to the greater of (i) one hundred percent (100%) of the membership deposit previously paid, less the transfer fee referred to in the following paragraph, if applicable, or (ii) eighty percent (80%) of the amount of the membership deposit then charged for the classification in question, within thirty (30) days after the repurchase of the membership by the Club as provided in the “Repurchase of Resigned Refundable Membership” paragraph below.  If the resignation occurs after thirty (30) years, the refund upon repurchase of the membership will be equal to the difference, if any, between the amount of the refund provided for hereinabove and the amount of the refund received by the resigned member at the end of thirty (30) years.



	TRANSFER FEE
	The Club will charge a transfer fee in connection with the repurchase/reissuance of a resigned membership.  The amount of the transfer fee is set forth in the Membership Agreement.



	DEDUCTION OF AMOUNTS OWED TO THE CLUB
	The Club will deduct from the refund due to a member, any amounts the member owes to the Club.



	THE CLUB MAY CHANGE THE AMOUNT AND TIMING OF REFUND
	The Club reserves the right to change at any time the amount of the refund to be made to a member and the terms of making the payment for unissued memberships.  Accordingly, the Club reserves the right to determine the amount to be paid to prospective members by the Club upon expiration of the applicable thirty (30) year period or resignation and repurchase of a membership.  Any such change will not affect, in any way, the rights of the members who have obtained a membership prior to the time the change takes effect.  In addition, the Club reserves the right to offer voluntary buyout options to members, in the Club’s sole discretion, as determined from time to time.



	RESIGNED MEMBER MUST NOTIFY THE CLUB OF CURRENT ADDRESS
	In order for a refund owing to a member to be made, the member must have notified the Club in writing of his or her current address. The Club is not under an affirmative obligation to search for the current address of a resigned member.



	TAX CONSEQUENCES OF ACQUIRING A MEMBERSHIP IN THE CLUB
	The Club makes no representations and expresses no opinions regarding the federal and state income tax consequences of acquiring a membership or repaying the membership deposit, without interest.

All members acquire their memberships subject to all applicable tax laws, as they may exist from time to time.  Certain provisions of the Internal Revenue Code impute interest income to a lender with respect to a non-interest bearing loan.  It does not appear that these provisions currently apply to a membership deposit.  The Internal Revenue Service may, however, issue regulations, which might impute interest income to a membership deposit after the effective date of the regulations.  Members should consult with their own tax advisor with respect to the tax consequences of paying the membership deposit and the Club’s non-interest bearing obligation to repay the membership deposit.




Transfer of Club Memberships

	TRANSFER OF MEMBERSHIP TO THE CLUB


	A member may transfer the membership only to the Club.  Members who desire to resign their memberships must give the Club written notice of resignation.



	REPURCHASE OF RESIGNED REFUNDABLE MEMBERSHIPS 
	Resigned refundable memberships will be placed on a repurchase list in the order of resignation (the “Repurchase List”).  The Club’s current program is to contribute twenty percent (20%) of the proceeds as collected from the sale of all Golf Memberships after the Effective Date of this revised Membership Plan, except for any Excluded Sales (as defined below), into a separate account listed on the Club’s general ledger (the “Refund Account”).  The Club shall use the Refund Account to pay Members on the Repurchase List the applicable refund amount when the Membership is reached on the Repurchase List, as adequate funds are available in the Refund Account, as provided in this Membership Plan. “Excluded Sales” shall mean the following: (i) a sale to a subsequent purchaser of the residential unit or lot in the Sagamore Community, as provided for in this Membership Plan; and (ii) a legacy transfer sale, as provided in this Membership Plan.  The Club reserves the right to modify and/or amend the terms of this provision. 



	TRANSFER OF MEMBERSHIP UPON THE SALE OF THE RESIDENTIAL UNIT OR LOT IN THE SAGAMORE COMMUNITY


	As an exception to the general rule, Golf Members holding  refundable Golf Memberships and Social Members, who own residential units or lots in the Sagamore Community, may at all times arrange for the Club to reissue their membership to the purchaser of their residential unit or lot in the Sagamore Community.  This is the case even though all of the memberships permitted to be issued in the resigned member’s membership category have not been issued.  The purchaser must be approved for membership and pay the required membership deposit or initiation fee, as the case may be. If the subsequent purchaser desires a non-refundable Golf Membership and non-refundable Golf Memberships are being issued at the time, the Club will issue a non-refundable Golf Membership to the subsequent purchaser and the resigned Golf Membership will be repurchased by the Club at that time. Pursuant to arrangements entered into by the Club, subsequent purchasers in the Enclave subdivision within the Sagamore Community and in the Park Place Community are eligible to apply for membership in The Sagamore Club.

	
	

	RESIGNED FOUNDER AND CHARTER MEMBERSHIPS WILL BE REISSUED AS GOLF MEMBERSHIPS
	Upon resignation of a Founder Membership or Charter Membership, the membership will be reissued as a Golf Membership.  .



	
	

	PAYMENT OF DUES BY A RESIGNED MEMBER
	A resigned member who holds a refundable membership shall be obligated to continue to pay dues, fees and other charges associated with the resigned membership until the earlier of: (i) the date the Club repurchases the resigned membership, or (ii) the end of the membership year in which the membership is resigned.  A resigned member who holds a non-refundable membership is obligated to pay dues, fees and other charges associated with the membership through the end of the membership year in which the membership is resigned.  A resigned member shall be permitted to use the Club Facilities as long as dues, fees and other charges continue to be paid.  Notwithstanding the foregoing, a resigned refundable member whose membership has not been repurchased may continue to use the Club Facilities for a period of up to two years following resignation, so long as dues, fees and other charges continue to be paid.

In the event that there are any amounts owing to the Club by a resigned member who holds a refundable membership which are past due, the Club reserves the right to not repurchase the member’s resigned membership until such amounts have been paid in full.



	A MEMBERSHIP MAY NOT BE PLEDGED EXCEPT FOR PURCHASE MONEY OBLIGATIONS


	A member may not pledge or hypothecate the membership except to the extent the lien or security interest is incurred as a result of acquiring the membership.



	TRANSFER OF MEMBERSHIP UPON THE DEATH OF THE MEMBER


	Upon the death of a member, the surviving spouse, if any, may continue membership privileges without the payment of any additional membership deposit or initiation fee upon submitting a Membership Agreement.  If the surviving spouse does not submit a Membership Agreement within ninety (90) days of the member’s death or the deceased member is not survived by a spouse, then the membership will be deemed by the Club to be the  and in the case of a refundable membership will be repurchased on the same basis as any other resigned refundable membership as described above and the amount that the deceased member is entitled to receive shall be paid to the deceased member’s estate after the membership is repurchased.



	LEGACY TRANSFER


	A member can request the one-time transfer of his/her membership to an adult child or adult grandchild who is approved for membership in the Club without the payment of any additional membership deposit or initiation fee.  In order to effectuate a transfer of a refundable membership to an adult child or adult grandchild, the member must submit the request in writing to the Club for Club approval of the transfer. The transfer of the membership to an adult child or adult grandchild shall not be subject to any waiting or the Repurchase List. 


	LEGAL SEPARATION OR DIVORCE OF MARRIED MEMBERS
	In the event married members are legally separated or divorced, title to the membership, including all rights and benefits given to the holder thereof, shall vest in the spouse awarded the membership.  Both of the divorced or legally separated persons shall be required to give written notice to the Club designating the person who is entitled to the membership privileges immediately after the divorce or legal separation.  Until written notice has been provided to the Club, both spouses shall remain responsible for the payment of all dues and other fees associated with such membership.




Application for Membership Privileges

	AN APPLICATION FOR MEMBERSHIP PRIVILEGES MUST BE MAILED OR 

DELIVERED TO THE MEMBERSHIP DIRECTOR


	To apply for membership, an applicant must mail or deliver a fully completed and signed Membership Agreement to the Membership Director at the Club.  Within ten (10) days after the date of written notice that the Membership Agreement has been approved, the member must mail or deliver to the Membership Director a check made payable to The Sagamore Club for the required membership deposit or initiation fee, as the case may be, dues and other charges established by the Club.



	REVIEW OF APPLICATION FOR MEMBERSHIP PRIVILEGES
	The Club must approve all applicants acquiring a membership.  After receiving the Membership Agreement, the Club will determine whether the applicant has satisfied the relevant conditions of membership.  If the applicant has satisfied those conditions, the applicant will be notified in writing that the application has been acted upon favorably.



	THE RIGHTS OF MEMBERS TO USE THE CLUB FACILITIES ARE GOVERNED ONLY BY THE MEMBERSHIP PLAN
	If approved for membership in the Club, the member agrees to be bound by the terms and conditions of the Membership Plan, as amended from time to time and irrevocably agrees to fully substitute the membership privileges acquired pursuant to the Membership Plan for any present or prior rights in or to use of, the Club Facilities.




Dues, Fees and Charges

	THE MEMBERSHIP YEAR OF THE CLUB IS APRIL 1ST TO MARCH 31ST

	The Club’s membership year will constitute the twelve-month period commencing April 1st and ending March 31st, unless otherwise established by the Club from time to time.



	DUES, FEES AND CHARGES SET PRIOR TO EACH MEMBERSHIP YEAR
	Each year the Club will determine the amount of dues, fees, clubhouse minimums and other charges to be paid by each member of the Club for the next membership year.  The Club may not increase annual dues by more than ten percent (10%) or the percentage increase in the consumer price index for the prior year, whichever is greater.  However, in the event an independent certified public accounting firm certifies that the cost of operating and maintaining the Club has increased by more than ten percent (10%) or the percentage increase in the consumer price index for the prior year, then the dues can be increased by the actual percentage increase in cost.



	DUES SHALL BE PAYABLE ON A MONTHLY BASIS
	Dues shall be due and payable in advance, on or before the first day of each month during the membership year, unless otherwise established by the Club from time to time.  The failure of any member to pay dues within the prescribed time period shall constitute grounds for forfeiture of membership privileges in the Club.




	THE SCHEDULE OF DUES, FEES AND CHARGES DESCRIBES THE CURRENT DUES, FEES AND CHARGES


	The current dues and fees charged for use of the Club Facilities are described on the Schedule of Dues, Fees and Charges.  The amount of dues, fees and charges for subsequent years is subject to change.



	FINANCIAL RESPONSIBILITY FOR CLUB MEMBERSHIP
	Each member shall be legally and financially responsible for his acts or omissions as well as those of the member’s immediate family, extended family and guests.  Members with delinquent accounts are subject to disciplinary action in accordance with the Rules and Regulations.




Other Memberships and Use Privileges in the Club

The Club reserves the right to offer the following additional classifications of memberships from time to time on a limited basis.  These memberships which offer golf privileges will not count toward the limit on Golf Memberships. Further, the issuance of these memberships does not count for the purpose of repurchasing refundable Golf or Corporate Memberships by the Club.

	A.  JUNIOR MEMBERSHIPS


	“Junior Members” will be those members who hold a Junior Membership in the Club.  Applicants for Junior Membership must meet the age requirement established by the Club. Junior Members will generally have the same privileges as Golf Members.  These memberships will be issued on such terms and conditions as shall be determined by the Club.  The membership limit may be temporarily exceeded to allow for a Junior Member to convert to a Golf Membership.  During the period when the limit on a Golf Memberships is exceeded, the Club will not issue new Golf Memberships to anyone except initial retail purchasers of residential units or lots in the Sagamore Community and to initial purchasers in the Park Place  Community as previously described in this Plan, nor reissue a resigned Golf Membership (or issue a replacement non-refundable Golf Membership) except in the case of transfer thereof to a subsequent purchaser from the resigned member, as previously described in this  Plan.



	B.  NATIONAL MEMBERSHIPS

C. SHORT-TERM MEMBERSHIPS


	A limited number of memberships may be acquired by persons who do not have a residence within a fifty (50) mile radius of The Sagamore Club (“National Members”).  The membership fee and dues paid by National Members shall be less than that paid by other Golf Members and shall be established by the Club from time to time.  The membership fee for members in this classification will not be refundable.

The Club has the right to issue annual, seasonal or other short-term memberships to persons and entities who are approved for membership. These memberships shall be issued on such terms and conditions and afford such privileges, including full golf privileges, as the Club determines from time to time. 



	THE CLUB HAS THE RIGHT TO ESTABLISH OTHER MEMBERSHIP CLASSIFICATIONS
	The Club shall have the right to establish other membership classifications from time to time with limited rights and privileges for use of the golf course and the practice range.



	THE CLUB HAS THE RIGHT TO DESIGNATE INDIVIDUALS TO USE THE CLUB FACILITIES

	The Club and its designees shall have the right to designate persons to use any or all of the Club Facilities, including the golf course, for any purpose and upon such terms and conditions as are determined from time to time by the Club.  The persons designated by the Club shall include, without limitation, persons who are employees of the Club, persons who are prospective purchasers of property in the Sagamore Community, persons who are prospective members in the Club and persons who are involved in special events held at the Club.  The individuals designated by the Club are subject solely to approval by the Club.  Use of the Club Facilities by members may be restricted or reserved from time to time by the Club.



	RECIPROCAL PRIVILEGES


	The Club may, in its sole discretion, enter into reciprocal use privileges and access agreements with other clubs, as the Club determines appropriate from time to time.



	THE CLUB HAS THE RIGHT TO USE THE CLUB FACILITIES FOR PROMOTIONAL PURPOSES


	The Club and its designees shall have the right to hold promotional and other special events, including golf and tennis tournaments at the Club and to promote the Club in advertisements and promotional materials by making reference to the Club and the availability of memberships in the Club. 




Club Operations

	MANAGEMENT AND CONTROL OF THE CLUB FACILITIES AND OPERATION OF THE CLUB
	The Club and its agents will manage and operate the Club Facilities.  The Club Facilities will be operated in a manner comparable to other club facilities in the State of Indiana, which offer comparable facilities.  The Club is responsible for the government and administration of the Club Facilities and has the exclusive authority to accept members, set dues and charges, establish rules and regulations and control the management and affairs of the Club Facilities.  The Club also reserves the right to engage a professional management company to operate the Club Facilities.



	NO OPERATING OR CAPITAL ASSESSMENTS
	Club Members are not subject to any operating or capital assessments.  The payment of dues, fees, clubhouse minimums, state taxes, service charges and personal and other charges as the Club may establish from time to time in its sole and absolute discretion is required to acquire and maintain membership privileges, and is not a capital or operating assessment.  With the exception of these charges, members are not subject to any liability or assessment for the costs and expenses of ownership or management of the Club or the Club Facilities.

The Club will pay all operating deficits and will retain all operating profits resulting from operation of the Club Facilities.




Advisory Board

	ADVISORY BOARD TO ACT AS A LIAISON


	The Club has established an Advisory Board whose purpose includes fostering good relations between members and management of the Club Facilities and providing members with input on programs and activities of the Club.  The Advisory Board will be composed of members selected from time to time by the Club.  The Advisory Board has no duty or power to negotiate or otherwise act on behalf of the Club, its management or the members and serves only in an advisory capacity as a liaison between members and management of the Club Facilities.



	ADVISORY BOARD MEETINGS WITH MANAGEMENT
	Management of the Club Facilities will meet with the Advisory Board periodically to discuss the operation of the Club Facilities.  Management of the Club Facilities shall have the final authority on all matters concerning the Club Facilities.  Members are encouraged to utilize the Advisory Board by voicing their suggestions and concerns through the Advisory Board.



	ADDITIONAL COMMITTEES PERMITTED
	The Club may establish such other advisory committees consisting of members as it deems appropriate.



	POWERS OF THE CLUB COMMITTEES
	All committees shall act as advisory committees only.  




Acknowledgement of Membership Rights

	ACKNOWLEDGEMENT OF MEMBERSHIP RIGHTS
	Membership in the Club permits the member to use the Club Facilities in accordance with this Plan and the Rules and Regulations of the Club.  Membership in the Club is not an investment in The Sagamore Club, L.L.C. (the “Company”) or the Club Facilities and does not give a member a vested or prescriptive right or easement to use the Club Facilities.  Membership in the Club does not provide a member with an equity or ownership interest or any other property interest in the Company or the Club Facilities.  A member only acquires a revocable license to use the Club Facilities in accordance with the terms and conditions of the Plan and Rules and Regulations, as the same may be amended from time to time, and the Membership Agreement.  All rights and privileges of members under this Plan, the Rules and Regulations and the Membership Agreement, are subordinate to the lien of any mortgage encumbering the Club Facilities from time to time.



	THE CLUB MAY MODIFY OR 

TERMINATE THIS  PLAN
	The Club reserves the right, from time to time, to modify the terms and conditions of the Plan and Rules and Regulations or terminate the Plan and Rules and Regulations.  The Club may also discontinue operation of any or all of the Club Facilities, sell or otherwise dispose of the Club Facilities or convert the Club into an equity member-owned Club.  In the event the Plan is terminated or the operation of all of the Club Facilities is permanently discontinued, all memberships will be terminated at that time.  Following the termination of all memberships, the members holding refundable memberships shall be paid within thirty (30) days thereafter, one hundred percent (100%) of the membership deposit previously paid for membership, without interest, plus a pro rata portion of any dues and other fees paid in advance.
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